
Federal Debt     1 
 
 

Federal Debt 

 

 
 
 
 
 
The federal debt is climbing faster than at anytime in history.  The federal government is increasing 
the debt to stimulate the economy.  They want to pass cap-and-trade, give free healthcare to and 
make legal 12 million illegal aliens, raise benefits for everyone out of work, et cetera.  In the 
meanwhile, Americans are losing jobs, businesses are leaving, and our gross domestic product is 
decreasing. 
 
We are driving the debt up and committing ourselves, our children, and multiple generations to pay 
it back … while reducing our standard of living. 
 
Let’s look at some of the costs and increase in spending. 

 
1.  Public Debt as of 30 September 2008 (the last day of U.S. government’s 2008 fiscal year) 
(U.S. Department of Treasury, 2008). 
 
 

2.  Projected Public Debt for U.S. Government Fiscal Year 2009: 01 Oct 08 – 30 Sept 09 
(U.S. Congressional Budget Office [CBO], 2009).  

 
CBO’s Estimate of the President’s 

Budget 2009 
Projected Revenues $  2.159 trillion
Projected Outlays $  4.004 trillion
       Deficit $ -1.845 trillion
See addendum 1 for actual 2008 and projections 2009-2019, which project an additional deficit of 9.270 
trillion from 2010-2019. 
 

3.  Some Bailout Monies are NOT included in the Budget 
As of 15 July 2009, CNNMoney.com’s bailout tracker states that $10.5 trillion dollars has been 
committed by the U.S. Government to the rescue effort, of which $2.7 trillion has already been invested 
(CNN, 2009).  It is important to note that of these monies, some are not reflected in the federal budget, 
such as loans made by the Federal Reserve – Bloomberg put the figure at 2 trillion dollars as of 6 Nov 
2008 (Pittman, 2008) – and  investments by the U.S. government that involve an exchange of assets 
including loans to the automobile companies. (Peter Fontaine, United States Congressional Office 
Budget Supervisor, personal communication, May 1, 2009).   
 

 $10,024,725,000,000

  $ 1,845,000,000,000

  $ 2,000,000,000,000
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Bloomberg differs a little from CNN on the rescue/bailout figures, and writes on 31 March 2009, “The 
U.S. government and the Federal Reserve have spent, lent, or committed $12.8 trillion” (Pittman, 2009). 
That means for every working person to repay 12,800,000,000,000 divided by 140,196,000 = 
$91,301 each (U.S. Bureau of Labor Statistics [BLS], n.d.). 
 

Social Program Liabilities 
Medicare, medicaid, and social security obligations are not included in our main figures because the 
present value unfunded liabilities are reported to be about $92 trillion dollars (not including Medicaid); 
these numbers are many times our annual GDP; thus a breaking point would occur somewhere before 
these catastrophic figures would ever be reached.  We have, however, included comments about these 
social programs in addendum 2.   
 

Putting it all together 
    $  10,024,725,000,000   Public Debt as of 30 Sept 2008 
    $    1,845,000,000,000   Projected Public Debt for FY 2009 (01 Oct 08-30 Sept 09) 
+  $    2,000,000,000,000   What Bloomberg claims the Federal Reserve loaned as of 11/2008 
    $  13,869,725,000,000   Estimate of what we owe through FY 09 
+  $    9,270,000,000,000   CBO’s estimate of deficit 2010-2019  
    $  23,139,725,000,000   Estimate of what we owe through FY2019  (Not including SS and Medicare 
         see Addendum 2) 
                   140,196,000    Divide by 140 million working Americans (BLS, n.d.) 
                        $165,053    Each working American owes above the taxes you are already paying.  This  
        does not include new expenses if cap-and-trade and universal healthcare  
        should pass. 
 
The above figures take into account all revenues coming in … what is left is a deficit.  For an idea of 
some of the projected revenue amounts (U.S. CBO, 2009): 
2009: 2,159,000,000,000 
2010: 2,289,000,000,000 
2011: 2,586,000,000,000 

 
It is interesting that Obama said in his presidential campaign that he was only going to raise taxes five 
percent on the wealthiest Americans (a small group).  Yet he has doubled the expenses in his budget 
(from about 2 trillion to 4 trillion).  How does one possibly catch up? 
 

QUESTION:  WHO IS GOING TO PAY THE BILL?   
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Government Waste 
    

“The outrage of millions of taxpayers following the $700 billion bank bailout and the $787 billion 
stimulus bill did not stop Congress from passing and President Obama from signing a bloated $410 
billion Omnibus Appropriations Act in March.  With the subsequent approval of the President’s 
budget, the national debt will triple over the next 10 years.  That leaves plenty of opportunities for 
pork to remain pervasive in the nation’s capital.”  - Citizens Against Government Waste 

 
o Citizens Against Government Waste:  

http://www.cagw.org/site/PageServer?pagename=podcast_list; pig book, 
http://www.cagw.org/site/PageServer?pagename=reports_pigbook2009 

 
o Americans for Tax Reform: http://www.atr.org/ 

 
o Read the Stimulus: http://www.readthestimulus.org/ 

 
o Heritage Foundation: examples of government waste, 

http://www.heritage.org/Research/Budget/wm839-list.cfm 
 
 
 
 

http://www.cagw.org/site/PageServer?pagename=podcast_list
http://www.cagw.org/site/PageServer?pagename=reports_pigbook2009
http://www.atr.org/
http://www.readthestimulus.org/
http://www.heritage.org/Research/Budget/wm839-list.cfm
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Addendum 1 
United States. Congressional Budget Office. (2009, March). A Preliminary Analysis of the  
President’s Budget and an Update of CBO’s Budget and Economic Outlook.Budget Projections.  
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Addendum 2 
 

Social Program Liabilities  
 

In trying to quantify the financial challenges facing Social Security and 
Medicare, herein are three different perspectives.  
 

Richard W. Fisher, Chairman of the Federal Reserve Bank of Dallas, in his 
remarks before the Commonwealth Club of California on 28 May 2008, said 

the following about the present discounted value of the unfunded liabilities of Social Security and 
Medicare:  

Social Security   $  13.6 trillion  
Medicare A   $  34.4 trillion (Medicare A covers hospital admissions and visits) 
Medicare B    $  34.0 trillion (Medicare B covers visits to the physician) 
Medicare D   $  17.2 trillion (Medicare D covers prescription drugs) 

    $  99.2 trillion discounted value of unfunded liabilities in May 2008 
Fisher then states:  

No combination of tax hikes and spending cuts, though, will change the total burden borne by 
current and future generations. For the existing unfunded liabilities to be covered in the end, 
someone must pay $99.2 trillion more or receive $99.2 trillion less than they have been currently 
promised. This is a cold, hard fact. The decision we must make is whether to shoulder a 
substantial portion of that burden today or compel future generations to bear its full weight 
(Fisher, 2008). 

 

Michael Tanner of CNS News on 4 August 2008 frames the social program dilemma in another 
perspective when he writes (note: his numbers include Medicaid): 

According to Mr. Orszag [Peter Richard Orszag, Director of the Office of Management and 
Budget], without dramatic reform, the cost of those three programs [Medicare, Medicaid, Social 
Security] alone will rise from 18 percent of GDP today to 28 percent by the middle of this 
century and as much as 35 percent soon thereafter.  Paying for those programs would require 
raising both the corporate tax rate and top income tax rate from their current 35 percent to 88 
percent, the current 25 percent tax rate for middle-income workers to 63 percent, and the 10 
percent tax bracket for low-income workers to 25 percent. The impact on workers, businesses 
and the economy at large would be catastrophic.  
 

The Social Security Administration offers another perspective when it concludes in A Summary of the 
2008 Annual Reports of Social Security and Medicare, the Medicare Report shows that the program 
could be brought into actuarial balance over the next 75 years by an immediate 122 percent increase in 
the payroll tax (from 2.9 percent to 6.44 percent), or an immediate 51 percent reduction in program 
outlays or some combination of the two.   
 

Social Security could be brought into actuarial balance over the next 75 years in various ways, including 
an immediate increase of 14 percent in payroll tax revenues (from 12.4 percent to 14.1 percent) or an 
immediate reduction in benefits of 12 percent or some combination of the two (U.S. Social Security, 
2008). 
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